The engine speed and position sensor
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The engine speed sensor is located opposite a series of teeth on the magneto flywheel Each time a tooth passes in front of the sensor, the sensor sends a sinusoidal signal to the ECU. The sensor counts the number of teeth per minute to determine the engine speed. 

One of the flywheel teeth has been removed in order to indicate the engine position. When the missing tooth passes in front of the sensor, a flat line appears in the electrical curve, indicating the engine position to the ECU. 
Using the engine speed and position, the ECU can calculate the required fuel quantity as well as the ignition position and advance. 

